KIDS IN THE MIDDLE, INC.

Financial Statements

December 31, 2021 and 2020

(With Independent Auditors’ Report Thereon)




KIDS IN THE MIDDLE, INC.
FINANCIAL STATEMENTS

December 31, 2021 and 2020

Table of Contents

Independent Auditors’ Report
Statements of Financial Position
Statements of Activities
Statements of Cash Flows
Statements of Functional Expenses

Financial Statement Notes




RANDLE & ASSOCIATES, LLC, CPA

Certified Public Accountant

(314) 731-8085 70 Black Jack Ct.
www.randlecpa.com Florissant, MO 63033

INDEPENDENT AUDITORS’ REPORT

Board of Directors
Kids In The Middle, Inc.

Opinion

We have audited the accompanying financial statements of Kids In The Middle, Inc. (a nonprofit
organization), which comprise of the statement of financial position as of December 31, 2021
and 2020 and the related statements of activities, functional expenses, and cash flows for the
years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Kids In The Middle, Inc. as of December 31, 2021 and 2020, and the
changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Kids In The Middle, Inc. and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion.
Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Kids In The
Middle, Inc.'s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always detect a material
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misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements,
including omissions, are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the

financial statements.

in performing an audit in accordance with generally accepted auditing standards, we:

L]

Exercise professional judgment and maintain professional skepticism throughout the
audit.

identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Kids In The Middle, Inc.'s internal control.
Accordingly, no such opinion is expressed,

Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall

presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Kids In The Middle, Incs ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control related matters that we identified during the audit.

R ovdlle € Qanncist, L2, CPF:

Florissant, Missouri

March 29, 2022
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KIDS IN THE MIDDLE, INC.
Statements of Financial Position
December 31, 2021 and 2020

ASSETS
Current Assets
Cash and cash equivalents
Investments
Unconditional promises to give
Accounts receivable
Prepaid expenses and deposits
Total current assets

Cash restricted for scholarship
Fixed assets - net

Total Assets

LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable
Accrued salaries and related liabilities
Accrued interest
Deferred revenue
Notes payable - current portion
Total current liabilities

Deferred rent
Notes payable - non-current portion

Total Liabilities

Net Assets
Without donor restrictions
Investment in fixed assets
Operations
Total without donor restrictions

With donor restrictions
Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of these financial statements.

$

2021

476,648

193,513
38,633

25,255

734,049
3,834

54,855

792,738

4,289
42,648

46,937

8,716

55,653

54,855

487,553

542,403
194,677

737,085

792,738

2020

499,678
2,607
230,601
16,078

27,229

776,193

7,619

69,670

853,482

4,452
52,746
1,317
50,576

109,091

17,432

188,200

314,723

69,670

275,433

345,103
193,656

538,759

853,482
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KIDS IN THE MIDDLE, INC.
Statements of Cash Flows

For the Years Ended December 31, 2021 and 2020

CASH FLOWS FROM QPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets :

Depreciation and amortization

Loss on disposal of fixed assets

PPP loan forgiveness

Realized and unrealized (gain)/loss on investments
(Increase)/decrease in accounts receivable
Decrease in promises to give

Decrease in prepaid expenses

Decrease in deferred rent

Increase/{decrease) in deferred revenue

Donated securities

Decrease in accounts payable and accrued expenses

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of investments
Purchase of fixed assets

Net cash provided by/ (used) in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from Payroll Protection Program [oan

Principal payments on loan

Net cash provided by financing activities
Net increase/ {decrease) in cash and cash equivalents

Beginning cash, cash equivalents, and restricted cash
Ending cash, cash equivalents, and restricted cash

2021

T —

198,326

22,778

(383,177)
90
(22,555)
37,088
1,974
(8,716)
(50,576)
(15,781)
(11,578)

(232,127)

18,298
(7,963)

10,335

194,977

194,977
(26,815)

507,297

480,482

The accompanying notes are an integral part of these financial statements.

2020

(230,909)

21,369
6,718

(30)
3,303
17,201
2,847
(8,716)
50,576
(2,577)
(9,292)

(149,510)

5,952

(28,537)

(22,585}

188,200

(1,598)

186,602

14,507

492,790

507,297

Page 5




g a8ey

"SQUBLLIAINIS [praupuUlf asayl Jo Lind jpiBaiur up a.4p sajou Buidundwodon a1

9Ty'veT'T S 7SS'8YT S  TTVL8T S 09291 §  06Y'¥T S €0L°206 S
LT¥T - LI¥T - - -
815C LY0'T (A4S z [A SPT
R/1'7C 6TY 8€8 ovT 0¥t 21T
19%0T 19101 - - - -
86€T ¥ L T T S8ET
625 91 [43 S S TLY
9599 43 866 00¢ 002 T4
£97'8 TS 70¢ 0s 0s vze'L
6/1 - - - - YA
TLS A vE 9 9 804
£99°ST 0701 - - - VAR 4
ovZ'st L1S ¥ST'T 61 26T SCTLT
LBE'S THT €72 0z 0t €66y
6/8°9 - - - - 689
€0L'P8 St 59T SST GST LLTT8
€L0€9 SYETT LI8'L GEST SEG'T 18L°0%
764107 £509 80T'ZT 8T0'T 8T0°C S65°6LT
162°ZS ors'L 1186 069 L0T'T LE0'EE
TERYS L0T'0T 60E°LT TL€C 878 LTTTS
8LL'669 S 19/'96 S 8gLeeTr § G/8'8 §  TET9T $§  €L90vF
lelol Sujsiespuny jeasauag pue yoeaung g swesdoid S80IAI9S
1eoe pue Juswaseuein uoileonpy Hnon poseg
uswdojanaq Ayunwiwon Aouady

sadiAlag Fulioddns

$301/J3S Wridosd

TTOT ‘TE 12qWaI3Q Papu3 JeaA 3y3 404
sasuadxy |eucnouny JO JusWalels
"DNI ‘ITAAIN FHL NI SaI

1e10]
asuadxa JsaJ91u]
snosaue| B35
uonezipowe pue uonepaldsg
sasuadxs juswdojaaap puny 18yl
aaueusuIeW JUawdinby
238e1s04
auoyd
sasuadxs {eis
Sunuud
aa1un|joa/pieog
Supanien
soueansu] Ayjigen
sayddng
SO2IAUDS PUD-U|
$399) |BUOISS2}04d
ASojouyda]
Aduednoop
saxe;] jjoiAed
sujouaq saio|dw]
soLie|eg



. 9bey

"SjuUaWwanIs (opupulf 3sayl Jo rind ppabajur un aip sayou Bulundwoon ayt

869°19¢T S 690'0LT $ TI¥FTET S 66€67 S 69¥6T $  6VED¥E S
LYET - LYET - - -
A3 9197 869 - - 8¢
69€'1C TES £90'T LIT LLT oTH'6T
99,11 99L'TT - - - -
vze's LOT UT IS A4 188°C
JRTAR T8T 4% L L TI0T
LOB'L 616 8707 LET LET 9s¥'s
6%9°9 186 8¢ 157 tIX4 6367
97LT ST 1€ g S 0/9T
LL9 0t ¥ L L 709
07 9¥T'T r4 4 4 6/8'C
0TS8T §S8S 0T1T S8T 68T SI¥'9T
LS68 01T 97z 4 [43 £5S'8
S08'T - - - - S08‘T
8/0's¢ €09 y66'T z0z oz LI0CE
£€85'9S TAN LO6'S 6/€'T 6L£'T £6E'8E
06T'00T 9009 TT0ZT 7002 00T 69T'3LT
864°SS 67.L'8 9/£01 019°T §9S°T 86YEE
TEL'S8 6ST'6 957'91 9vT'T S67'T 9/9'6S
ggs'ser § SYO'LTT S VEL6ET S €CETT S 080T §  9SL9¢r S
|e1ol Suisiespung |eiauan pue yoeauno g swiei8oid SIAIRG
0z0¢ pue 1uawageuey uoljeonp3 Mnoy paseg
1uawdojaaaq _ Ajyunwiwo) fouasy

sasnuas Suipdoddng

S33JAI95 WwelSold

0Z0z ‘L€ Jlequeda(Q pepul JesA 3y} Jod
sesuadxg [euonound jo juswaie)s

"ONI ‘F7AdIN IHL Nt Saml

210L
Isuadxa 158i81u}
SNOBUB}SISIN
uoiRZILIoWE pue uolieipasdag
sasuadxs juswdoaaap pun) 1ayl0
asueuUIRW Juswdinb]
298e3150d
auoud
sasuadxa Jje1s
Sunud
J391un|oA/pieog
Sunayaep
ddueInsu Aujigen
salddnsg
SBAIDS PUD-U|
$33) [RUDISS3)04d
ASojouyza)
Aouednoag
saxel |joshed
sijauaq asAodwy
saLIE[BS




KIDS IN THE MIDDLE, INC.
FINANCIAL STATEMENT NOTES
December 31, 2021 and 2020

NOTE 1 — Summary of Significant Accounting Policies

Nature of Activities
Kids in The Middle, Inc. (the “Organization”) is a not-for-profit organization formed for the

purpose of providing services for children and parents experiencing the effects of separation,
divorce, remarriage and other family transitions. The Organization is supported primarily
through client fees, contributions, grants, and the United Way.

Basis of Accounting
The financial statements of the Organization have been prepared on the accrual basis of

accounting and accordingly reflect significant receivables, payables, and other assets and
liabilities.

Basis of Presentation
The Organization reports information regarding its financial position and activities according to

two classes of net assets: net assets without donor restrictions and net assets with donor
restrictions.

Net Assets without Donor Restrictions: Net assets that are not subject to or are no
longer subject to donor-imposed stipulations.

Net Assets with Donor Restrictions: Net assets whose use is limited by donor-imposed
time and/or purpose restrictions. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds be maintained in perpetuity.

Revenues are reported as increases in net assets without donor restriction unless use of the
related asset is limited by donor-imposed restrictions. Expenses are reported as decreases in
net assets without donor restriction. Gains and losses on other assets or liabilities are reported
as increases or decreases in net assets without donor restrictions unless their use is restricted
by explicit donor stipulation or by law. Expirations or donot restrictions on the net assets {i.e.,
the donor-stipulated purpose has been fulfilled and/or the stipulated time period has elapsed)
are reported as reclassifications between the applicable classes of net assets. The Organization
currently has a policy to classify donor restricted contributions as without donor restrictions to
the extent that donor restrictions were met in the year the contribution was received.

Cash and Cash Equivalents
For the purpose of the statements of cash flows, the Organization considers all unrestricted

highly liquid investments with an initial maturity of three months or less to be cash equivalents.

The Organization’s cash and cash equivalents consist of demand accounts, cash management
funds and money market accounts. Cash and cash equivalents are stated at fair value. Earnings
on the cash and equivalents are reflected in the statement of activities.

Page 8§




KIDS IN THE MIDDLE, INC.
FINANCIAL STATEMENT NOTES - Continued

NOTE 1 - Summary of Significant Accounting Policies {continued)

Investments
Investments are reported at fair value. For contributed investments, fair value of the gift is

determined by the market value at the date of donation.

Fair Value Measurements

Generally accepted accounting principles provide a framework for measuring fair value. That
framework provides a hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. Assets and liabilities that are required to be recorded at fair value in the
statement of position are categorized based on the inputs to valuation technique as follows:

Level 1. These are assets and liabilities where values are based on unadjusted quoted prices for
identical assets in an active market that the Organization has the ability to access. At December
31, 2021 and 2020, these assets include listed equity securities and certain money market
funds.

Level 2. These are assets and liabilities where values are based on the following inputs:

* Quoted prices for similar assets in active markets.

e Quoted prices for identical or similar assets or liabilities in inactive markets.

¢ Inputs other than quoted prices that are observable for the asset or liability.

» Inputs which are derived principally from or corroborated by observable market data by
correlation or other means.

At December 31, 2021 and 2020, there are no Level 2 assets or liabilities.

Level 3. These are assets and liabilities where inputs to the valuation methodology are
unobservable and significant to the fair value measurement. At December 31, 2021 and 2020,

there are ho Level 3 assets or liabilities.

The fair value measurement level within the value hierarchy is based on the lowest level of any
input that is significant to the fair value measurement.

Contributions
Contributions are considered to be available for unrestricted use unless specifically restricted

by the donor. The Organization reports gifts of cash, grants and other assets as restricted
support if they are received with donor stipulations that limit the use of the donated assets.
When a donor restriction expires, that is when a stipulated time restriction ends or a purpose
restriction is fulfilled, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statement of activities as net assets released from

restrictions.
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KIDS IN THE MIDDLE, INC.
FINANCIAL STATEMENT NOTES — Continued

NOTE 1 — Summary of Significant Accounting Policies (continued)

Prepaid Expenses and Deposits
Prepaid expenses include rent, insurance, deposits, and other unexpired user fees. Upon the

expiration of the costs, the prepayments are expensed,

Fixed Assets
Fixed assets are stated at cost, if purchased, and fair value at the time of donation, if donated.

According to the Organization’s capitalization policy, all fixed assets purchased or donated
exceeding $500 are capitalized. Maintenance and repairs are charged to expense as incurred.
Depreciation is computed using the straight-line method over the estimated useful life of the

assets ranging from 3 to 10 years.

Deferred Revenues and Expenses
Deferred revenue at December 31, 2020 reflects amounts received from one of the

Organization’s local government funders. Such amounts were paid as part of the funder’s
emergency COVID program and may need to be returned if the funder determines that the
funds effectively duplicate amounts the Organization received under other government COVID
assistance. During 2021, this contingency was resolved allowing the Organization to retain
these funds, which were included in local government fees in the statement of activities.

In addition, the Organization has deferred rent expense balances in the amount of $8,716 and
$17,432, for 2021 and 2020, respectively, to reflect rent-free periods allotted by the lessor. In
accordance with ASC 840-20-25-1 through 25-2, lease agreements with rent free or reduced
rent periods are required to have the rent expense or rental income be recognized on a
straight-line basis over the term of the lease based on the total rental periods.

Allocation of Expenses
The costs of providing the various programs and activities and in-kind expenses have been

allocated among the program services and supporting services benefitted and are summarized
on a functional basis in the statement of activities and changes in net assets. These allocations
are based on estimates determined by management. All other expenses are directly charged to

the functions they benefit.
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KIDS IN THE MIDDLE, INC.
FINANCIAL STATEMENT NOTES — Continued

NOTE 1 — Summary of Significant Accounting Policies (continued)

Allocation of Expenses [continued)

The expenses that are allocated include the following:

Expenses Method of Allocation
Salaries and payroll taxes Estimated time and effort
Employee benefits Estimated time and effort
Professional fees Square footage
Supplies Square Footage
Equipment expenses, technology, and phone FTE/Square Footage
Qccupancy Square Footage
All other operating expenses Square Footage

Revenue Recognition
The Organization reports contributions received and promises to give as increases in net assets

without donor restrictions or donor-restricted net assets, depending on the existence and/or
nature of any donor restrictions.

New Accounting Standards Implemented

The Financial Accounting Standards Board issued Accounting Standards Update ASU 2020-07,
Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets, to
improve transparency of contributed nonfinancial assets for not-for-profit entities through
enhancements to presentation and disclosure. The ASU is applicable for the Organization’s
fiscal year 2022, but the organization has elected to early adopt the standard. The new
standards require that contributed nonfinancial assets are presented separately in the
statement of activities. New disclosures are also required to disaggregate contributed
nonfinancial assets by category type and other qualitative information about utilization,

policies, and valuation techniques.

Recent Accounting Pronouncements Issued Not Yet Effective: Leases

in February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which requires the
recognition of a “right to use” asset and a lease liability, initially measured at the present value
of the lease payments, on all of the Organization’s lease obligations. This ASU is effective for

fiscal years beginning after December 15, 2021.

The Organization is currently evaluating the effect that this pronouncement will have on its
consolidated financial statements and related disclosures.

Page 11




KIDS IN THE MIDDLE, INC.
FINANCIAL STATEMENT NOTES — Continued

NOTE 1 — Summary of Significant Accounting Policies (continued)

Contributed Goods and Services
Contributed services are recognized at fair value if the services (a) create or enhance long-lived

assets or (b) require specialized skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by donation. Accordingly, the fair value of
legal services and goods donated to the Organization have been recorded in the financial
statements and totaled $6,879 and 51,804 in 2021 and 2020, respectively.

Many additional individuals volunteer their time and perform a variety of tasks that assist the
Organization in carrying out its mission. The value of these contributed services does not meet
the criteria for recognition in the financial statements, accordingly, no amount is recognized
related to the contributed time.

Estimates
The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those

estimates.

Income Tax Status
The Organization is tax-exempt under Section 501(c)(3) of the Internal Revenue Service Code.

As such, the Organization is only taxed on income from any activities unrelated to its charitable
purpose. The Program did not have any unrelated business income for 2021 or 2020;
therefore, the statements do not include any provision for income taxes. Additionally, the
Organization qualifies for charitable contribution deductions under Section 170(b){1)}(A).

The Organization has adopted the standards for accounting for uncertainty in income taxes and
management is not aware of any uncertain tax provisions of the Organization related to the tax

filings,

The Organization continually evaluates the effects of all tax positions taken including expiring
statues of limitations, tax examinations, unrelated business income and new authoritative
rulings. The Organization files federal information returns (Form 990). The statutes of
limitations for information returns filed for the years ended December 31, 2018, through 2021
have not expired and therefore are subject to examination.
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KIDS IN THE MIDDLE, INC,
FINANCIAL STATEMENT NOTES — Continued

NOTE 1 —Summary of Significant Accounting Policies (continued)

Paycheck Protection Program Loan

The Organization received loans that were part of the Paycheck Protection Program (PPP)
established under the Coronavirus Aid, Relief, and Economic Security Act (CARES Act) and
administered by the U.S. Small Business Administration (SBA). In accordance with the
requirements of the CARES Act, the Organization used the proceeds from the loan exclusively
for qualified expenses under the PPP, including payroll costs and rent, as further detailed in the
CARES Act and applicable guidance issued by the SBA. The Organization considered the PPP
loan to be debt, subject to the provisions GASB Statement No 70, Accounting and Financial
Reporting for Nonexchange Financial Guarantees. During 2021, the Organization received
notification from the SBA that these loans and related accrued interest had been forgiven in
their entirety and are reflected as a government grant in the statement of activities.

Reclassifications
Certain amounts in the prior year statement of activities and functional expenses presented

have been reclassified to conform to the current year financial statement presentation. These
reclassifications have no effect on previously reported net assets.

NOTE 2 — Concentration of Credit Risk

The Organization maintains cash deposits in bank accounts insured by the Federal Deposit
Insurance Corporation (FDIC) up to $250,000 per institution. The Organization’s cash deposit
accounts, at times, may exceed federally insured limits. The Organization has not experienced
any losses in such accounts and believes it is not exposed to any significant credit risk on cash.

The Organization generates receivables and revenues from grant agencies and services

provided in the normal course of business. The Organization does not require collateral to
secure receivables from these agencies or its clients.
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KIDS IN THE MIDDLE, INC.
FINANCIAL STATEMENT NOTES - Continued

NOTE 3 — Investments

investments are measured and recorded on a recurring basis at fair value and have been
categorized based upon the fair value hierarchy for the years ended December 31, 2021 and

2020.

The Organization did not hold any investments a December 31, 2021. At December 31, 2020,
investments consisted of Level 1 commaon stocks with a cost basis of $2,577 and a fair value of

$2,607.

The Organization generated net investment income of $13 and $365 for the years ending
December 31, 2021 and 2020, respectively, consisting of realized and unrealized gains and
losses and interest income.

NOTE 4 — Accounts Receivahle

The Organization has receivables related to fees from clients and governmental entities for
services performed. Management evaluates the collectability of the receivables on a
continuous basis and based upon this analysis, no allowance is recognized at December 31,

2021 and 2020, respectively.

NOTE 5 - Unconditional Promises to Give

Unconditional promises to give are recorded as without donor restrictions or with donor
restrictions, depending on the existence or nature of any donor-imposed restrictions. The
Organization received promises from the United Way and other donors in which payments are
scheduled to be made for future operations.

Future payments pursuant to the promises are as follows:

Year Ended December 31, 2021 2020
2021 S -0- S 230,601
2022 193,513 -0-
Total $ 193,513 S 230,601
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KIDS IN THE MIDDLE, INC,
FINANCIAL STATEMENT NOTES — Continued

NOTE 6 — Special Events

Income from special events for the years ended December 31, 2021 and 2020, consist of the
following:

Annual Gala
2021 2020
Gala Gala
Revenues § 173,673 S 87,127
Expenses 59,451 36,317
Net Income S 114,222 $ _50,810
NOTE 7 — Fixed Assets
Fixed assets consist of the following at December 31,
2021 2020
Furniture and equipment $ 133,904 S 159,889
Software and license 45,541 45,541
179,445 205,430
Less: Accumulated depreciation (124,590} (135,760)
Net fixed assets $ _54,855 S _ 69,670

Depreciation and amortization charged against revenues amounted to $22,778 and 521,369
during the years ended December 31, 2021 and 2020, respectively.

NOTE 8 — Note Payable and Equipment Financing

During 2015, the Organization entered into a financing agreement with Toshiba Financial
Services, for purchase of office equipment. This agreement paid the balance of two prior
equipment leases and established a note in the amount of $16,307 with an interest rate of
7.34%. The agreement requires 60 monthly payments of $326. This obligation was secured by
the financed equipment. During 2020, the note was paid in full,
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KIDS IN THE MIDDLE, INC.
FINANCIAL STATEMENT NOTES — Continued

NOTE 9 — Operating Lease Commitments

In June 2012, the Organization entered into a lease agreement to house all of its administrative
and clinical services. The lease term of 120 months, commenced January 1, 2013, with two five-
year options. The monthly base rent ranges from $14,167 to $17,692 per month.

Rental expense under the Organization’s lease commitment totaled $200,637 and $198,723 in
2021 and 2020, respectively. Additionally, the Organization was responsible for a portion of the
common area maintenance charges in the amounts of $2,227 and $5,363 for the years ended
December 31, 2021 and 2020, respectively. Rent and common area maintenance expenses are
recorded in occupancy expense in the statements of functional expenses. The required future
minimum lease payment as of December 31, 2021 will be $212,306 for the year ending
December 31, 2022,

NOTE 10 — Paycheck Protection Program Term Notes

On April 22, 2020 and February 19, 2021, the Organization received proceeds of $188,200 and
$194,977, respectively, under term notes entered into between the Kids in the Middle, Inc, and
PNC Bank pursuant to the Paycheck Protection Program (PPP) guidance established under the
CARES Act and administered by the SBA. Loan payments were deferred for the first six months
after the date of the disbursement of the funds. After that, the loan and interest were to be
paid back over a period of 18 months, if the loans were not forgiven under the terms of the
program. The loans carried a fixed interest rate of 1%, which could be prepaid at any time prior
to the maturity dates of April 22, 2022 and February 19, 2023 without penalty. The loans
contained customary provisions related to events of default, including, among others, failure to
make payments, bankruptcy, breaches of representations, significant changes in ownership,
and material adverse effects. The occurrence of an event of default could result in the
collection of the borrowed amount plus accrued interest. These obligations were not secured
by any collateral or personal guarantees.

As of December 31, 2021, the Organization had used the proceeds from these loans exclusively
for qualified expenses under the PPP, including payroll costs and rent. On January 15, 2021 and
October 29, 2021, the Organization received notifications from the Smalf Business
Administration, that the full amounts of the loans and the related accrued interest had been
forgiven in their entirety. The total loan forgiveness of $385,911 is reflected as a governmental
grant in the statement of activities.
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KIDS IN THE MIDDLE, INC,
FINANCIAL STATEMENT NOTES — Continued

NOTE 11 — Letter of Credit

The Organization has an open-end letter of credit in the amount of $50,000. Advances on the
letter of credit are subject to finance charges from the date of transaction to the date payment
is made to the lender. The periodic rate of the finance charge is subject to change, based on the
value of a prime rate index. The letter of credit will expire on May 19, 2022. No balance was
outstanding as of December 31, 2021 or 2020.

NOTE 12 — Donated Services and Geods

The values of noncash donations included in contributions in the financial statements and the

corresponding expenses are as follows:
For the year ending December 31,

2021 2020
Contribution services — in-kind S 6,879 $_ 1804
Professional services S 6879 $ _1,804

NOTE 13 — Net Assets

The Organization’s net assets at December 31, 2021 and 2020 were comprised of the following:

2021 2020
Net Assets
Without donor restrictions
Undesignated S 522,408 $§ 325,103
Board-desighated funds for medical insurance
deductible reimbursement plan 20,000 20,000
Subtotal 542,408 345,103
With donor restrictions:
Time restricted for future operations 190,843 186,037
Purpose restricted for scholarship funds 2,834 6,619
Perpetual restriction 1,000 1,000
Subtotal 194,677 193,656
Total Net Assets S 737,085 S 538,759

The Organization subsidizes a portion of the annual deductible for its employees under its
medical insurance coverage. Board-designated net assets are funds used to pay for claims made

by employees under this plan.
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KIDS IN THE MIDDLE, INC.
FINANCIAL STATEMENT NOTES — Continued

NOTE 13 — Net Assets {(continued)

Net assets restricted for future operations are comprised of contributions and promises to give
for program services and events beyond 2021 and 2020 for the respective years.

Purpose restricted net assets are earmarked as scholarships used to assist with the payment of
client service fees for individuals that are in need. Perpetually restricted net assets are
maintained in an interest-bearing money market account. Interest earned on this account is

used to fund these scholarships.

Note 14 — Liquidity and Availability of Resources

The Organization’s liquidity management policy is to structure its financial assets so that they
are available as general expenditures, liabilities and other obligations come due. As part of this
policy, the Organization invests cash in excess of daily requirements in money market funds and
certificates of deposits. The Organization has a goal to maintain financial assets on hand
sufficient to meet 90 days of normal operating expenses.

As of December 31, 2021, and 2020, financial assets available for general expenses within one
year consist of the following:

2021 2020
Cash and cash equivalents S 476,648 $ 499,678
Investments - 2,607
Unconditional promises to give 193,513 230,601
Accounts receivable 38,633 16,078
Total financial assets 708,794 748,964
Less:
Perpetually restricted net assets (2,000) (1,000)
Board-designated funds for medical insurance
deductible reimbursement plan (20,000) (20,000)
Financial assets available to meet cash needs for
general expenses within one year $ 687,794 $ 727,964

As more fully described in Note 11, the Organization also has a letter of credit in the amount of
$50,000, which could be drawn upon in the event of an unanticipated liguidity need.
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KIDS IN THE MIDDLE, INC.
FINANCIAL STATEMENT NOTES — Continued

NOTE 15 — Related Party Transaction

The Organization engaged a company to assist with the production of its annual gala. A board
member is the company’s managing partner. Cost incurred for these services totaled $13,625
for the year ended December 31, 2021. During the year ended December 31, 2020, the
Organization paid a company owned by a board member for staffing services. Cost incurred for
these services totaled $1,966 for the year ended December 31, 2020.

NOTE 16 — Retirement Plan

The Organization offers employees the opportunity to participate in a Simple Plan. Generally,
employees are eligible to participate in the plan if they expect to receive at least $5,000 in
annual compensation. The Organization matches employee contributions from 1% to 3% of the
employee’s compensation for the calendar year. The Organization matched employee
contributions up to 3% in 2021 and 2020. Retirement plan expenses for the calendar years
2021 and 2020 were 516,728 and $19,520, respectively.

NOTE 17 — Contingencies

The Organization is subject to oversight and audits by various granting organizations, as a
condition of contracting with the grant agencies. Such oversight or audits could lead to the
disallowance of services and repayment of revenues earned. Management elects not to
establish an allowance of potential contingencies, as it believes there is only a minimum
likelihood of services being disallowed or cost being repaid.

NOTE 18 — Subseguent Events

The Organization has evaluated subsequent events through March 29, 2022, the date the
financial statements were available for issue.
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